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The Origin of the Asian Infrastructure Investment Bank:
The Limitations of the System of Multilateral Development Banks

WANG Wei5in ZHANG Yu-quan

( School of International Relations Sun Yat-sen University Guangzhou 510275 Guangdong China)

Abstract: The establishment of the Asian Infrastructure Investment Bank ( AIIB) has caught much
scholarly attention. After reviewing the history of the development of multilateral development banks
( MDBs) this paper argues that the former MDBs’ investment in infrastructure was far from satisfactory
and the development modes proposed by those MDBs could not be fully compatible with the realities of the
recipient countries. Besides the development projects for education environment and social cohesion
were ineffectively implemented by those MDBs. As the AIIB overcome these limitations: the AIIB can fill
in the financial gap of the infrastructure projects; its projects can be implemented with the involvement of
the local people and the highest standards for the social and environmental development the AIIB was
successfully established. Nonetheless the AIIB will face the challenges as follows. First the AIIB has to
motivate more private capital for the infrastructure investment in the development countries. Moreover as
more states are joining the bank the AIIB might encounter conflicts of interests among the member
states. Finally as a project initiated by China the AIIB will face the geopolitical suspicion from the US.
Key Words: the AIIB; multilateral development banks; poverty reduction; infrastructure



